
ОАО Mosenergo has published its unaudited consolidated interim financial statements for the six months ended June 30, 2008 prepared in accordance with the International Financial Reporting Standards (IFRS).

Consolidated interim balance sheet as of June 30, 2008 (unaudited information)

The Company’s total assets as of the end of the reporting year decreased by 3,174 million rubles (1.72%) against the beginning of the year due to a decrease in non-current assets by 11,556 million rubles (22.61%) and an increase in non-current assets by 8,382 million rubles (6.26%). 

The increase in non-current assets was caused by an increase in capital investments to construction in progress by 11,991 million rubles (including construction of new power units at TETs-21, TETs-26 and TETs-27).  

In the reporting period, section “Capital” reflected the Company’s treasury shares repurchased from the shareholders for 969 million rubles in connection with accession of ОАО Mosenergo Holding to ОАО Mosenergo.

ОАО Mosenergo’s liabilities as of June 30, 2008 decreased by 3,938 million rubles (7.98%) as compared to liabilities as of December 31, 2007 primarily due to a decrease in accounts payable by 2,440 million rubles and a decrease in the provision for other liabilities and payments by 984 million rubles.  Changes in the structure of ОАО Mosenergo’s liabilities is primarily explained by the reclassification of EBRD’s and IFC’s loans from a short-term indebtedness into a long-term indebtedness (in connection with fulfillment of the respective terms of the loan agreements) and by the redemption of a portion of bonds requested for early redemption in the course of accession of ОАО Mosenergo Holding to the Company.

Consolidated interim profit and loss statement for the six months ended June 30, 2008 (unaudited information)

The table below shows unaudited figures of the consolidated interim Profit and Loss Statement for six months ended June 30, 2008. All amounts in the table are given in million Russian rubles, except where indicated otherwise.

	
	Six months ended

	
	June 30, 2008
	June 30, 2007

	Revenues 
	48,065
	39,522

	Operating expenses 
	(47,673)
	(39,528)

	Other operating revenues
	316
	191

	Operating profit
	708
	185

	Financial income
	883
	316

	Financial expenses
	(529)
	(555)

	Share from activities of dependent companies 
	(14)
	29

	Loss from revaluation of investment property
	(63)
	-

	Profit before tax 
	985
	(25)

	Income tax expense
	(221)
	(477)

	Net profit for the period
	764
	(502)

	Profit per one ordinary share – base and diluted (in Russian rubles)
	0.02
	(0.02)


Operating profit for the six months of 2008 was 708 million rubles, which exceeds the figure of the respective period of the last year by 523 million rubles. The change of this figure was influenced by an increase of proceeds by 8,543 million rubles (21.62%), including an increase of proceeds from the sale of electric energy by 6,510 million rubles (36.26%) and an increase of proceeds from the sale of heat energy by 2,216 million rubles (11.53%). The growth of proceeds was largely influenced by increased tariffs and electric energy sales increase as compared to the same period of the previous year. ОАО Mosenergo’s operating expenses for the reporting period increased by 8,145 million rubles (20.61%) as compared to the same period of the previous year. The increase in operating expenses, including fuel, repair and technical maintenance expenses was caused by an increase in electric and thermal energy production output. 

Net profit for the reporting period was 764 million rubles, which exceeds the same indicator for the similar period of the previous year by 1,266 million rubles, including by 523 million rubles due to increased operating profit, by 487 million rubles due to increased profit from financial activities and by 256 million rubles due to reduction of profit tax expenses. 

Consolidated interim cash flow statement for the six months ended June 30, 2008 (unaudited)

Net positive operating cash flow for the reporting period was 2,369 million rubles, which exceeds the same indicator for the similar period of the previous year by 5,532 million rubles.  

Net cash outflow from investing activities for the first six months of 2008 was (4,734) million rubles. 

Net cash outflow from financing activities for the first six months of 2008 is (1,625) million rubles. This result is explained by the repayment of loans in the reporting period in the amount of 656 million rubles and by the redemption of the Company’s own shares for the amount of 969 million rubles. Net cash inflow from financing activities in the amount of 57,422 million rubles for the same period of 2007 resulted primarily from incoming cash flow from the issue and placement of ordinary shares. 

More detailed information on the IFRS consolidated interim financial statements of ОАО Mosenergo for the six months ended June 30, 2008 is available here.
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