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Restatement of comparatives
In the consolidated interim condensed financial information for the nine months ended 30 September 2007, the comparative Balance Sheet at 31 December 2006 and the comparative balances at 31 December 2006 and 31 December 2005 in the Statement of Changes in Equity for the nine months ended 30 September 2007 have been restated. The restatement has been made to report the effect of recognizing certain post-retirement benefit obligations at 31 December 2006 and 31 December 2005 which had not previously been recognized in the consolidated financial statements for those years.

In 2007, the Group engaged a qualified actuary to assess the Group‘s post-retirement benefit obligations. Pursuant to this actuarial assessment and through the application of IAS 19, the Group believes that material post-retirement obligations of RR 1,163 million and RR 1,203 million should have been recognized in the consolidated financial statements for the years ended 31 December 2006 and 31 December 2005, respectively. Accordingly, the Group has restated certain of the comparative financial information included in the consolidated interim condensed financial information for the nine months ended 30 September 2007.

The effect of the recognition of these obligations is to increase the accumulated loss at 31 December 2006 by RR 884 million and at 31 December 2005 by RR 914 million with an increase in post-retirement benefit obligations at 31 December 2006 by RR 1,163 million and at 31 December 2005 by RR 1,203 million. Deferred tax liabilities have been similarly adjusted by RR 279 million and 289 million at 31 December 2006 and 31 December 2005, respectively.

Consolidated interim condensed balance sheet at 30 September 2007 (unaudited)
The property, plant and equipment of the Mosenergo Group amounted to RR 123,690 million at 30 September 2007, which is RR 64,011 million higher than the similar indicator at the beginning of the year (RR 59,679 million). The change of the property, plant and equipment value mostly resulted from the change of Mosenergo accounting policy to revaluing its property, plant and equipment from 1 January 2007. Total assets of the Mosenergo Group for nine months of 2007 increased by RR 105,124 million and amounted to RR 181,082 million at 30 September 2007. This amount included the cost of non-current assets rose by RR 65,023 million to make up RR 125,263 million, and the cost of current assets amounted to RR 55,819 million, which is RR 40,101 million higher than the same indicator at the beginning of the year. Accounts receivable grew by RR 5 708 million during nine months of 2007 and made up RR 10,629 million at 30 September 2007. The change of the accounts receivable indicator during the reporting period mostly resulted from the growth of trade receivables by RR 3,379 million and the increase of prepayments for taxes other than current income tax of RR 1,491 million. The total current and non-current accounts payable for nine months of 2007 made up RR 47,673 million, including deferred tax liabilities.

Consolidated interim condensed income statement for nine months ended 30 September 2007 (unaudited)
Revenues of Mosenergo Group from operating activities for nine months of 2007 amounted to RR 50,982 million that is by RR 4,530 million (by 10%) more than the indicator for the similar period of 2006. Operating expenses of Mosenergo Group for nine months of 2007 increased by RR 6,640 million (by 14%) and amounted to RR 53,581 million. Operating loss of Mosenergo Group for the reporting period increased by RR 1,900 million as compared to the same period of 2006 and amounted to RR 2,350 million. Loss before income tax amounted to RR 2,020 million increasing by RR 1,333 million as compared to the same period of 2006. Net loss of Mosenergo Group for nine months of 2007 increased by RR 1,565 million as compared to the prior year and amounted to RR 2,172 million. The increase in the loss primarily related to increase in Depreciation of property, plant and equipment due to its revaluation at 1 January 2007 and seasonal nature of the Group operating activities.

Consolidated interim condensed statement of cash flows for nine months ended 30 September 2007 (unaudited)
Cash used for operating activities for nine months of 2007 amounted to RR 2,220 million. In the same period of 2006 the cash provided by operating activities amounted to RR 1,605 million. For nine months of 2007 Mosenergo Group used RR 41,928 million for investing activities that is by RR 32, 011 million more than the indicator for the similar period of 2006. For nine months of 2007 Mosenergo Group generated RR 55,187 million from its financing activities, that is by RR 45,422 million more than the indicator for the similar period of 2006. This significant increase resulted form the additional issue of 11,500 million of ordinary shares by private offering in favour of OAO Gazprom and its affiliates.
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