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For the six months of 2009 Company’s power stations generated 32,216 million KWh of electric energy, which is 1,185.2 million KWh (3.6%) less than for the same period in 2008. The reduction wes resulted from overall decrease of demand for electric energy. 

Supply of thermal energy from collectors during the reporting period reached 37,841 thousand Gcal, which is up 2,256 thousand Gcal (6.4%) as compared to the respective indicator for six months of 2008. The growth reflected the increased thermal energy consumption due to lower ambient air temperature during the heating season.

Consolidated Profit and Loss Statement for Six Months of 2009.

Key Financial Performance Indicators
(in millions of Russian Rubles)

	
	6M 2009 
	6M 2008 
	Change, %

	Revenues
	59,689
	48,065
	24%

	Operating expenses
	(56,083)
	(47,293)
	19%

	Other operating income
	288
	204
	41%

	Results from operating activities
	3,894
	976
	299%

	Financial income
	748
	896
	-17%

	Financial expenses
	(1,286)
	(628)
	105%

	Gain from withdrawal from equity investee 
	124
	0
	100%

	Share in profit of equity accounted investees 
	2
	(14)
	-114%

	Profit beforeincome  tax
	3,482
	1,230
	183%

	Income tax expense
	(834)
	(47)
	1,674%

	Profit for the period
	2 648
	1 183
	124%


The 24% growth of revenues resulted from increase of  heat supply , electric and heat tariffs and the prices at wholesale electricity market. The growth rate of revenues from electricity  sales was comparable with the growth rate of fuel costs, which hiked 6% in the six months of 2009 vs. the previous accounting period. The gross margin grew due to  the increased volumes of sales and prices of electric and thermal energy.
The operating costs increased by 19% largely due to the growing costs of heat transmission, which accounts for 19% of all company costs. Compared with the first half of 2008, the expenses for thermal energy transmission grew 26%, mostly as a result of the higher tariffs set for this kind of services. The depreciation, normally accounting for 10% of the company costs, reached 90% against the previous accounting period due to the revised procedure of asset management and property life accounting. Effective cost management enabled the company to ensure that the growth rate of other fixed costs was far lower than that of the revenue. 

Significantly expanded loan portfolio led to the growth of company’s financial expenditures. At the same time the effective weighted interest rate in the first six months of 2009 was 14.45%. 

The reduced income tax was due to the government’s cutting the nominal income tax rate to 20% from 24% before.

Interim Consolidated Balance Sheet as of June 30, 2009

Items of the Interim Consolidated Balance Sheet
(in millions of Russian Rubles)

	
	30 June 2009 
	31 Dec 2008 
	Change, %

	Non-current assets, including:
	207,231
	211,136
	-2%

	Fixed assets 
	190,496
	195,307
	-2%

	Advances on capital construction 
	12,980
	10,692
	21%

	 Current assets, including:
	35,729
	37,703
	-5%

	Investments
	12,928
	13,485
	-4%

	Trade and other debts
	13,113
	15,078
	-13%

	Other current assets
	1,465
	1,301
	13%

	Cash and cash equivalent
	3,283
	3,315
	-1%

	TOTAL ASSETS
	242,960
	248,839
	-2%

	
	
	
	

	Equity, including:
	187,674
	185,870
	1%

	Treasury shares
	-871
	-899
	-3%

	Non-current liabilities, including:
	40,607
	36,932
	10%

	Non-current borrowings
	14,208
	10,199
	39%

	Deferred tax liabilities
	25,707
	26,108
	-2%

	Current liabilities
	14,679
	26,037
	-44%

	Total liabilities
	55,286
	62,969
	-12%

	TOTAL EQUITY AND LIABILITIES
	242,960
	248,839
	-2%


In summary, Company’s working capital has grown by 80% due to the overpassing reduction of current liabilities by 44%, which was explained by the early redemption of short-term banking loans in the accounting period and the reclassification of short-term debts into long-term ones.
