OJSC Mosenergo issues audited consolidated financial statements for the year ended 31 December 2008 prepared in accordance with International Financial Reporting Standards (IFRS) 
25.05.2009

In 2008, power plants generated 64,273.9 million kWh of electricity, which represents an increase of 600.6 million kWh (0.9%) as compared to 2007. The growth was due to commissioning of new generating capacity. 
Output of heat collectors was 62,439.7 thousand Gcal, i.e. 3,116.8 thousand Gcal (4.8%) lower than in 2007. The decrease is attributable to reduced demand caused by unusually warm weather during the heating season.

Income Statement for year 2008 
Major Items on the Income Statement
(RR million)
	
	2008
	2007 
	Change, %

	
	
	(as restated*)
	

	Revenue
	94,819
	78,324
	21%

	Other operating income
	2,430
	634
	283%

	Operating expenses
	(95,530)
	(77,547)
	23%

	Results from operating activities
	1,719
	1,411
	22%

	Financial income
	1,686
	1,595
	6%

	Financial expenses
	(1,590)
	(421)
	278%

	Share of profit of equity accounted investees
	5
	64
	-92%

	Loss on withdrawal from equity investee
	(397)
	0
	-

	Profit before income tax
	1,423
	2,649
	-46%

	Income tax benefit/(expense)
	632
	(1,022)
	-162%

	Profit for the year
	2,055
	1,627
	26%


21% revenue growth is attributable to increased productive supply of electricity, higher electricity and heat sales tariffs as well as higher competitive prices on the wholesale electricity market.
Outstripping growth of operating expenses is primarily explained by the increase in fuel expenses accounting for 47% of overall expenses of OJSC Mosenergo (the «Company»); the growth was 23% as compared to the previous year. Efficient control over expenses allowed keeping growth rates of other Company’s expenses  below the level of revenue growth rates. 
Significant credit Company’s portfolio increase resulted in the growth of financial expenses.  Effective weighted average interest rate was 8.9% in 2008. 
Effective income tax rate was mainly decreased due to the change in the statutory income tax rate from 24% to 20%.
Balance Sheet as of 31 December 2008
Items on the Balance Sheet
(RR million)
	 
	31 December 2008
	31 December 2007
	Change, %

	
	
	(as restated*)
	

	Non-current assets, including:
	211,136
	120,845
	75%

	Property, plant and equipment
	195,307
	108,375
	80%

	Advances for acquisition of property, plant and equipment
	10,692
	8,582
	25%

	Current assets, including:
	37,703
	51,093
	-26%

	Investments
	13,485
	23,201
	-42%

	Trade and other receivables
	15,078
	10,730
	41%

	Cash and cash equivalents
	3,315
	11,161
	-70%

	TOTAL ASSETS
	248,839
	171,938
	45%

	 
	
	
	

	Equity, including:
	185,870
	125,417
	48%

	Treasury stock
	(899)
	-
	-

	Non-current liabilities, including:
	36,932
	16,016
	131%

	Non-current borrowings
	10,199
	129
	7,806%

	Deferred tax liabilities
	26,108
	14,498
	80%

	Current liabilities
	26,037
	30,505
	-15%

	Total liabilities
	62,969
	46,521
	35%

	TOTAL EQUITY AND LIABILITIES
	248,839
	171,938
	45%


In 2008, property, plant and equipment of the Company increased by 80% primarily due to the implementation of a large-scale investment program, acquisition of new property, plant and equipment and revaluation performed in accordance with the requirements of  IFRS as of 31 December 2008. 
In Q4 2008, the Company actively financed the completion of construction of new CHP energy block No. 4 at HPP-27 and the on-going upgrading at HPP-26. This explains the growth of advances for capital construction as of 31 December 2008.
Current assets decreased in 2008 as compared to the beginning of the year. The change was due to the decreased cash and investments balance caused by the allocation of proceeds from additional issue of the Company shares in 2007 to the construction of new capacity at HPP-21, HPP-26 and HPP-27.  
Accounts receivable grew at the end of 2008 due to reduction in collectability of accounts receivable under the electricity and heat sales contracts. The company makes on-going efforts to improve customer payment discipline and collect overdue debt.
Fair presentation of the Company’s consolidated financial statements for the year ended 31 December 2008 is confirmed by the Independent Auditor’s Report issued by ZAO PricewaterhouseCoopers Audit.

*The comparative data of the Balance Sheet as of 31 December 2007 and the Income Statement for 2007 as well as the Statement of Changes in Equity as of 31 December 2007 and 31 December 2006 were restated (see Note 3(a) in the consolidated financial statements). The restatement was mainly caused by the correction of a previous year error related to the approach used to test property, plant and equipment for impairment. 
More detailed information on the results of 2008 can be found here.
