OAO Mosenergo has published its unaudited consolidated interim financial statements for the three and nine months ended September 30, 2008 prepared in accordance with the International Financial Reporting Standards (IFRS).

For the 9 months of 2008, production of electric power amounted to 46,817.6 million kWh, which is by 2,052.7 million kWh (4.59%) greater than that for the similar period of 2007.  This stems from the increase in electric power consumption in the region, whereas total growth in production is explained by the addition of new steam and gas units in TETs-21 and TETs-27.  The share of electric power production by the steam and gas assemblies in the Company’s production structure totaled to 4.8%.  Supply of thermal energy from collectors during the reporting period made up to 41,000.1 thousand Gcal, which is by 1,444.3 (3.4%) thousand Gcal less than the respective indicator for 2007.  The reduction in supply performance is caused by a decrease in consumption due to abnormally warm meteorological conditions during the heating season.

Sales proceeds for the 9 months of 2008 totaled to RUR 66,079 million which is by RUR 12,915 million (24.29%) greater than those for the similar period of 2007.  The increase in rates and the growth in electric power consumption gave rise to the growth of sales proceeds indicators.

Main financial performance indicators (in RUR million)

	
	III quarter of 2008 
	III quarter of 2007 
	9 months of 2008 
	9 months of 2007 

	Revenues
	18,014
	12,336
	66,079
	53,164

	Operating expenses 
	19,797
	14,929
	67,362
	55,763

	Other operating revenues 
	411
	58
	604
	249

	Operating results 
	(1,372)
	(2,535)
	(679)
	(2,350)

	Financial income 
	331
	570
	1,220
	906

	Financial expenses 
	(244)
	(23)
	(827)
	(598)

	Share in profit of investment properties taken into account through an equity participation
	(27)
	(7)
	(41)
	22

	Profit before tax 
	(1,312)
	(1,995)
	(327)
	(2,020)

	Income tax expense 
	155
	325
	(66)
	(152)

	Profit for the period 
	(1,157)
	(1,670)
	(393)
	(2,172)


On account of the increase in electric power sales and the growth of rates, OAO Mosenergo’s revenues for the three months ended on September 30, 2008 rose by RUR 5,678 million (46.03%), as compared to those for the similar period of 2007; in this regard, the electric power sales proceeds increased by RUR 4,553 million (49.94%) and the thermal energy sales proceeds increased by RUR 839 million (35.96%).  For the nine months ended September 30, 2008, the electric power sales proceeds rose by RUR 9,755 million (34.38%) and made up to RUR 38,133 million, while the thermal energy sales proceeds rose by RUR 3,055 million (14.18%) and made up to RUR 24,604 million.

OAO Mosenergo’s operating expenses for the three months ended September 30, 2008 rose by RUR 3,256 million (39.83%), as compared to those for the similar period of the previous year, and for the nine months of 2008 – by RUR 8,396 million (28.52%).  The increase in operating expenses was caused, inter alia, by an increase in fuel, repair and technical maintenance and other expenses.

The operating losses for the three months ended September 30, 2008 declined and made up to RUR 1,372 million which is by RUR 1,163 million (45.88%) greater than those for the previous year, and the operating losses for the nine months of 2008 also declined and made up to RUR 679 million.  The losses are explained, to a major extent, by the seasonal factors: reduction in consumption and usually high repair expenses in the III quarter.

Due to the rise in the operating efficiency, net losses for the three months ended September 30, 2008 made up to RUR 1,157 million which is by RUR 513 million (30.72%) greater than those for the similar period of the previous year.  Net losses for the nine months ended September 30, 2008 declined and made up to RUR 393 million which is by RUR 1,779 (8191%) greater than those for the similar period of 2007.

Balance Sheet Items 

(in RUR milion)

	 
	September 30, 2008 
	December 31, 2007 
	Movement, %

	Non-Current Assets, including:
	149,034
	133,836
	11%

	Fixed Assets 
	137,048
	122,547
	12%

	Advances for Capital Construction 
	9,636
	8,663
	11%

	Current Assets, including:
	36,265
	51,189
	-29%

	Investments
	13,675
	23,201
	-41%

	Trade and Other Debts
	13,614
	10,344
	32%

	Other Current Assets 
	2,227
	1,998
	11%

	Monetary Funds and Equivalents Thereof
	1,525
	11,161
	-86%

	TOTAL ASSETS
	185,299
	185,025
	0.15%

	 
	 
	 
	 

	Capital, including:
	135,305
	135,660
	-0.3%

	Treasury Stock
	(871)
	 
	 

	Long-Term Liabilities
	33,988
	18,835
	81%

	Short-Term Liabilities
	16,006
	30,530
	-48%

	Total Liabilities
	49,994
	49,365
	1%

	TOTAL CAPITAL AND LIABILITIES 
	185,299
	185,025
	0.15%


OAO Mosenergo’s non-current assets increased by RUR 15,198 million (11.36%), while current assets decreased by RUR 14,924 million (29.15%) due to which fact aggregate assets for the reporting period did not virtually change.

The statements as part of non-current assets for the reporting period underlined an item “Advances for Capital Construction”.  For the 9 months of 2008, the advances for capital construction amounted to RUR 9,636 million which is by RUR 973 million (11.23%) greater than those for the similar period of 2007.  Within the frames of the investment program, the advances in the amount of RUR 9,636 million were allocated, inter alia, to the construction of new units and the reconstruction and modernization (TETs-26 Energy Unit No.8, PGU-400-420, TETs-27, Energy Unit No.4, PGU-450T).  As part of current assets, there was also a decline in investments by RUR 9,526 million (41.06%) due to the payment of ZAO Gazenergoprombank bills.

Section “Capital” reflected the Company’s treasury stock in the amount of RUR 871 million in connection with accession of OAO Mosenergo Holding to OAO Mosenergo.

As part of OAO Mosenergo’s liabilities, there was an increase in long-term liabilities by RUR 15,153 million (81%) and a decrease in short-term liabilities by RUR 14,524 million (47.57%) which took place on account of the reclassification of EBRD’s and IFC’s loans from a short-term indebtedness into a long-term indebtedness (in connection with fulfillment of the financial covenants of the loan agreements), and the redemption of a portion of bonds requested for an early redemption due to the accession of OAO Mosenergo Holding to the Company.

For a more detailed information on the unaudited consolidated interim financial statements of OAO Mosenergo for the three and nine months ended September 30, 2008 prepared in accordance with the IFRS, please follow this link.
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